
Subprime Auto Loans â€“ Building Another Economic Bubble

February 19, 2015 â€“ The collapse in housing prices, which began in late 2007 and culminated in the Great Recession in
2008, was fueled by subprime mortgage lending. As a result of the collapse, congress moved to regulate banks and
eliminate many types of risky mortgage loans. But they didnâ€™t do anything about automobile loans. Now, many lenders
have found subprime auto loans are tremendously profitable (see the video below for an example). The trouble is, these
loans are also risky for the economy. And lenders are selling off these loans in just the same way that they sold mortgage
backed securities just prior to the recession. 
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var p = new anv_pl_def(); p.config = {}; p.config.width = 640; p.config.height = 360;
p.loadVideoExpressV3('eyJ1cGxvYWRfaWQiOiJleHByZXNzLTE0MjQzNzcyMjcwNDMiLCJ2aWRlb190eXBlIjoiMSIsInNy
Y19pbWFnZV91cmwiOiJodHRwOi8vbWVkaWEyLnd4eXouY29tL3Bob3RvLzIwMTUvMDIvMTEvMTZ4OS9EaXN0dXJia
W5nX0RlYWxzX19Vc2VkX2NhcnNfd2l0aF9tYXJrZWRfXzI1Nzg2MTAwMDBfMTMyMzcyNTVfdmVyMS4wXzY0MF80OD
AuanBnIiwiZGVmX3RpdGxlIjoiRGlzdHVyYmluZyBEZWFsczogVXNlZCBjYXJzIHdpdGggbWFya2VkIHVwIHByaWNlcyIsIn
RpdGxlIjoiRGlzdHVyYmluZyBEZWFsczogVXNlZCBjYXJzIHdpdGggbWFya2VkIHVwIHByaWNlcyIsImRlZl9kZWNzcmlwd
GlvbiI6IiIsInB1Ymxpc2hlZF91cmxzIjpbeyJmb3JtYXQiOiJtcDQ7IiwiZW1iZWRfdXJsIjoiaHR0cDovL21lZGlhMi53eHl6LmNv
bS92aWRlby92aWRlb19zdHVkaW8vMjAxNS8wMi8xMS9EaXN0dXJiaW5nX0RlYWxzX19Vc2VkX2NhcnNfd2l0aF9tYXJr
ZWRfXzI1Nzg2MS5tcDQiLCJwcm90b2NvbCI6Imh0dHA6IiwiY2RuX25hbWUiOiJBa2FtYWkiLCJrYnBzIjo1MDB9XSwiY2F
wdGlvbnMiOlt7Imxhbmd1YWdlIjoiZW4iLCJmb3JtYXQiOiJERlhQIiwidXJsIjoiaHR0cDovL21lZGlhMi53eHl6LmNvbS92aW
Rlby92aWRlb19zdHVkaW8vMjAxNS8wMi8xMS9jYXB0aW9ucy9EaXN0dXJiaW5nX0RlYWxzX19Vc2VkX2NhcnNfd2l0aF
9tYXJrZWRfXzI1Nzg2MTAwMDAuZGZ4cCJ9XSwidHNfcHVibGlzaGVkIjoiMjAxNV8wMl8xMSJ9|1000011|SPS');


According to an article in todayâ€™s Wall Street Journal, roughly 40% of the auto loans made last year were subprime. The
article states that subprime loans are at the highest rate since the beginning of the recession. There are more than 50
million of these loans that have been made, accounting for $189 Billion in lending.


And just like they were doing with mortgages prior to the recession, they are bundling these loans and selling them off.
There is a real possibility that these loans could be building a new economic bubble that will eventually burst. And if that
happens, it could sink the country into a new recession.

byJim Malmberg
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