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Subprime Auto Loans a&€“ Building Another Economic Bubble

February 19, 2015 &4€" The collapse in housing prices, which began in late 2007 and culminated in the Great Recession in
2008, was fueled by subprime mortgage lending. As a result of the collapse, congress moved to regulate banks and
eliminate many types of risky mortgage loans. But they didn&€™t do anything about automobile loans. Now, many lenders
have found subprime auto loans are tremendously profitable (see the video below for an example). The trouble is, these
loans are also risky for the economy. And lenders are selling off these loans in just the same way that they sold mortgage
backed securities just prior to the recession.

Tweet

(function() {

var s = document.createElement('SCRIPT'), s1 = document.getElementsByTagName('SCRIPT")[0];
s.type = 'text/javascript’;

s.src = 'http://widgets.digg.com/buttons.js';

sl.parentNode.insertBefore(s, sl);

Ho;

(function() {
var po = document.createElement('script’); po.type = 'text/javascript’; po.async = true;
po.src = 'https://apis.google.com/js/plusone.js’;
var s = document.getElementsByTagName('script’)[0]; s.parentNode.insertBefore(po, s);

Ho;

var p = new anv_pl_def(); p.config = {}; p.config.width = 640; p.config.height = 360;
p.loadVideoExpressV3('eyJ1cGxvYWRfaWQiOiJleHByZXNzLTEOMjQzNzcyMjcwNDMILCJ2aWRIb190eXBlljoiMSIsInNy
Y19pbWFnZV91cmwiOiJodHRwOIi8vbWVkaWEyLnd4eXouY29tL3Bob3RvLzIWMTUVMDIVMTEVMTZ40S9EaxXNOdXJia
W5nX0RIYWxzX19Vc2VkX2NhcnNfd210aF9tY XIrzZWRfXzI1Nzg2MTAwWMDBfMTMyMzcyNTVfdmVyMS4wXzYOMF800D
AuanBnliwiZGVmX3RpdGxlljoiRGlzdHVyYYmluzyBEZWFsczogVXNIZCBjY XJzIHdpdGggbWFya2VKkIHVwIHByaWNIcylsIn
RpdGxlljoiRGlzdHVYYmluZzyBEZWFsczogVXNIZCBjY XJzIHdpdGggbWFya2VkIHVwIHByaWNIcylsImRIZI9kZWNzcmlwd
Glvbil6lilsInB1Ymxpc2hlZF91cmxzljpbeymb3JtY XQiOiJtcDQ7liwiZW1iZWRfdXJsljoiaHROcDovL211ZGIhMi53eHI6LmNv
bS92aWRIby92aWRIb19zdHVkaW8vMjAXNS8wMi8xMSIEaXNOdXJiaW5nXORIYWxzX19Vc2VkX2NhenNfd210aFotY XJr
ZWRfXzI1Nzg2MS5tcDQILCIwcm90b2NvbCI6ImhOdHAGlIwiY2RuX25hbWUIiOiJBa2FtYWkILCJIrYnBzljolMDBIOXSwiY2F
wdGlvbnMiOIt7Imxhbmd1YWdlljoiZW4iLCImb3JtY XQiOIJERIhQliwidXJsljoiaHROcDovL211ZGIhMi53eHI6LmMNvbS92awW
RIby92aWRIb19zdHVkaW8vMjAXNS8wMi8xMS9jY XB0aW9ucy9EaXNOdXJiaW5nXORIYWxzX19Vc2VkX2NhcnNfd2l0aF
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According to an article in todaya€™s Wall Street Journal, roughly 40% of the auto loans made last year were subprime. The
article states that subprime loans are at the highest rate since the beginning of the recession. There are more than 50
million of these loans that have been made, accounting for $189 Billion in lending.

And just like they were doing with mortgages prior to the recession, they are bundling these loans and selling them off.
There is a real possibility that these loans could be building a new economic bubble that will eventually burst. And if that
happens, it could sink the country into a new recession.
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