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CFPB Designing New Credit Card Agreement to be used by Lenders

December 14, 2011 - The Consumer Financial Protection Bureau is in the process of developing a new credit card
agreement. Their goal is to get lenders to adopt the agreement and use it in place of the agreements they currently use.
The CFPB is seeking consumer input before issuing a final version.
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The goal of the CFPB is the simplify credit card agreements and make them easier to understand. The current proposal
would cut the size of credit card agreements by approximately 80%. It would also highlight the most important things
included in the agreement. Items like interest rates, minimum payments, annual fees and other charges would be pointed
out at the top of the agreement rather than buried deep within the document.

You can see a copy of the proposal by visiting the CFPB website. After reviewing the proposal, you can submit
comments letting them know if there are changes that you would like to see in their design.

The CFPB was created in the Dodd Frank financial reform law passed by the last Congress. The agency does not have
the power at this point to force banks to use the new agreement however, it is clear that they are going to be working
with banks and applying pressure on them to adopt it once the design is finalized.
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